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Central Bank president Jose Luis Machinea traveled to the US on Jan. 31 to continue negotiations
with the International Monetary Fund to obtain foreign loans considered necessary for meeting
Argentina's foreign debt payment obligations throughout 1988. Last week an Argentine technical
team prepared and reviewed with IMF experts the government's failure to meet Fund targets for
the last quarter of 1987. This failure prompted the Fund to suspend a $225 million disbursement,
part of a stand-by funding agreement finalized in January 1987. Loan disbursements by creditor
banks under an agreement established in August last year have also been suspended, pending a
new "understanding" with the IMF. Formal negotiations with the IMF to secure a waiver on target
fulfillment for the last quarter, as well as new commitments for 1988 were scheduled to resume
this week. Argentina is also requesting additional stand-by contingency funds from the IMF for the
fourth quarter in 1987, result of sharply reduced export revenues. (Basic data from DYN, 01/30/88,
01/31/88)
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